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Increased Importance of Western European Countries 
in'l^e ?n RmnanK 

In Its quest to develop a modern teiecOTaunl cations system 'and to broaden 
ita telecosronications production base, Rumania baa turned to countries of 
Western Europe# particularly Belgium end France# for modern equipment and tech- 
nology. Since the beginning of l$6h Rumania has contracted to purchase more than 
U8# 16 million erf* teiecommunteat ions equipment and. technology from Western Suren 
pass, firms and: has reached an advanced, stage of negotiations for the -purchase of 
an additional US# 15 million. Ibis high level of activity contrasts sharply with 
imports that have averaged an estimated US# 1 million per year since 1956* 
l. Purchases from Western Bursae 

A Belgian firm# Bell telephone Manufacturing Company of Antwerp { WM}? m 
wholly owned subsidiary of the International Telephone and Telegraph Company 
(iTf)# 1ms occupied a dominant position in recent dealings with Rumania* In 19&5 
m contract' valued at US# 10 million — to be financed in part by m 7 -year credit 
at 6*5 percent interest — was concluded for the modernisation of the Humanhan 
telephone system. Items specified in the contract thus far include two 5 # 50Q* 
line exchanges for Bucharest cad a number of smaller exchanges for 12 other 
cities# all employing modern# automatic crossbar switching techniques* The con- 
tract also provides for the establishment of a plant that will have an annual 
capacity by 1970 of 1C>0#000 lines of crossbar exchange equipment* This output 
will contribute greatly to the attainment of Ruamoiaa goals to- add nearly 2 mil- 
lion telephone subscribers by t$®0* l/ 

This contemplated increase in telephone subscribers will generate require- 
ments for m &imhl® expansion of tnterurbaa circuit capacity. Consequently# 
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since 19^2, ftaj&nim late been negotiating with B$4 for carrier -frequency awltiplex 
mg&ipmtit* These negotiations already have culminated in the purchase of aix# 60 ~ 
channel carrier systems to equip the Brasov-Ciblu mult leoaduc tor cab le line- 
Wtarifowan? discussions are in the final stages for- the purchase of 300 addi- 
tional units valued at U3$ 15 million so as to establish a- nationwide high~eapaaity 
t ra nsmiss ion base# At the seme time, Rumania has Indicated a desire to Obtain 
from PIM the technology necessary to produce carrier equipment In the future . 

breach ielaeoafflunicat Ions firms also have been active In recent sales to 
fnsmania* accounting for an aggregate of about US$ 6 million since 1964 • f .ootuded 
in these orders is cable -making machinery valued at W$ 3*8 million purchased in 
1964 from the Cogelerg firm. This machinery has the capability to produce 3 f 30O 
miles of cosroinicat i one cable annus lly and. should enable Bumanis to meet most of 
its future ooOTmiesiioas cable requirement© by domestic production* Another 
contract# valued et about U$$ 2 million# mas concluded with the french firm of 
Coapagnie Franchise Thomson-Houeton in 1965 for a 1*200 kilowatt# long-wave, radio- 
broadcasting transmitter*. This transmitter is intended for installation mew 
Brasov# probably in 196?* When completed it will represent toe most powerful 
long-wave radiobroadcasting facility la the Soviet Bloc* As such# its emissions 
will blanket all of Ihiaani#. ub veil as contiguous areas in Bulgaria* Hungary* 
Yugoslavia# and the YJ@£8* 2 / 

A number of other Western European firms* including British* Banish* Butch# 
Italian# Swedish* and West German firms have been active in seeking to sell, tele- 
communication# Items to Bwmania* Althou^i contracts with those firms since the 
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beginning of 1964 generally have been Halted, there bee been ® noticeable helght- 
enlng in their competition to supply various types of teleooaronl cations equipment 
and technology. 

2 , Inal icat ions of These Purchases 

•Shut 'body of available evidence underscore* the fact that Rumania Is turning 
to the West to meet Its long-term teleesaEunicattons expansion goals. It also 
is apparent that the Belgium subsidiary of OT is assuming a dominant role la 
the proposed expansion of the Rumanian telephone system, reflecting not only tta 
ability to provide needed equipment but also the company’s pre-eminent position 
ia the operation of the Rumanian telephone system prior to World War XI. 

Hals course of action undoubted ly has been prswpted by the Inability of 
Soviet Bloc sources to supply many of Rumania's telecommunications equipment 
needs. For example, interest In the acquisition of western carrier equipment 
ms hei gh tened In 1962 when the USSR wee unable to swot its commitment to equip 
the broadband , ''?eana n microwave system exported to Rasaale. There *r® also indi- 
cations that a nmjor factor affecting Rumania's decision to purchase telephone 
jr^hnngo equips-sot from the West has been dissatisfaction with the quality of 
telephone exchange equipment. purehaeeA from Hungary, one of the major Bloc sup- 
pliers of such equipment. 4/ 

Perhaps an over, more important contributing factor In Rumanian advances to 
Western finac has been the dsasoaetrated willingness and ability' of those firms 
to provide production plants and related technology. These are of special impor- 
tance to Rumania la Its quest to -svelop a modem telecssanranicat Ions system. as»< 
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mt the mm® ttm to it* present dependence oa extern*! sotirces for moat 

of it* tel*ca 82 TOiicatioae efuiptsant sunk!*. 






